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SUBJECT: US-CANADIAN FIRM WINS CONSULTANCY CONTRACT WITH 
IRAQI OIL MINISTRY 

1. SUMMARY: U.S. CANADIAN FIRM HAS WON SENSITIVE CONSULTANCY 
TO DO GEOLOGICAL ASSESSMENT OE OIL FIELD NEAR RUMAILA. ACTION 
REQUESTED: DEPARTMENT GIVE FIRM POLITICAL BACKGROUNDER ON IRAQ. 
END SUMMARY. 

2. BEGIN UNCLASSIFIED. USINT WAS VISITED JULY 26 BY AMCITZ 
ENGINEER WALTER DOWDLE.AND CANADIANCITZ GEOLOGIST RODNEY 
HANDEIELD OF RESOURCE DEVELOPMENT AND ENGINEERING, INC. 

2000 WEST LOOP SOUTH, HOUSTON (PHONE 713-621-6393) DESCRIBED 
FIRM AS AMERICAN- 

CANADIAN CORPORATION WITH OFFICES ALSO IN 
CALGARY. FIRM HADRECENTLY WON CONSULTANCY CONTRACT WITH GOI 
OIL MINISTRY TODO INTENSIVE ANALYSIS OF GEOLOGICAL DATA GATHERED 
BY SOVIETSIN AREA NEAR RUMAILA IN SOUTHERN IRAQ. DESCRIBED 
CONTRACTAS SMALL BUT LIKELY TO LEAD TO BIGGER THINGS. ANTICIPATED 
SOMES WEEKS MORE OF WORK, WITH MOST BEING DONE IN HOUSTON 
AND CALGARY. END UNCLASSIFIED: 
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INFORMED OF SENSITIVITY OF THEIR CONTRACT NOR OF FACT THAT 
THEY WERE MOVING INTO FIELD HITHERTO DOMINATED BY USSR AND ONE 
THEREFORE IN WHICH THEIR SUCCESS WAS NOT IN INTEREST OE 
VAROUS ANTI WESTERN GROUPS IN IRAQ. SAID THEY WERE BEING 
CLOSELY QUESTIONED IN BARS AND ELSEWHERE BY BUSINESSMEN AND 
LOCALS ABOUT NATURE OE THEIR CONTRACT USINT CAUTIONED THEM 
ABOUT SENSITIVITIES INVOLVED AND URGED THEM TO BE DISCREET. 

4. COMMENT: PAIR HAD NO IDEA HOW FIRM HAD WON CONTRACT AND 
SAID NOBODY IN THEIR HEADOEFICE HAD ANY IDEA IRAQ WAS A 
POLICE STATE OR THAT DOING BUSINESS HERE WOULD BE "ANY DIFFERENT 
FROM OKLAHOMA". TO USINT'S KNOWLEDGE THIS IS FIRST US 
CONSULTANCY IN OIL MINISTRY. IF IT IS DISCHARGED TO CLIENT'S 
SATISEACTION, SHOULD THEREEORE, LEAD TO MORE BUSINESS FOR MORE 
US FIRMS. RECENT EAILURE OE ERED RIZK ASSOCIATES (BAGHDAD 738) 
COULD BE REPEATED BY THIS FIRM IN SPADES IE CARE NOT EXERCISED. 
REQUEST THERFORE DEPARTEMNT TELEPHONE HOUSTON OFFICE AND GIVE 
ORAL BRIEFING FOLLOWED UP BY STATE AND USDOC LITERATURE. USINT 
WOULD ALSO LIKE TO KNOW GENESIS OF CONTRACT. 

KIT LOUGH 
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